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the other hand, says that I am not going to get any f urther revenue or  not  so
much as is coming in.    I should like to say to my Hon'ble friend that we have
considered the question of the cheapest and the worst forms  of cigarettes,  and
I  think the modifications that we have made in the rate will keep   out
that   very deleterious  cigarette   which   undoubtedly   is   very injurious to
young    people   and   also   to   old   people.    But   I   think   that     another
point Mr.   Gokhale   has made   is that the reduction is  very great  and that
it is therefore a contradiction of the attitude which I assumed last year in
regard to this tariff rate;  but I must point out that   the rate  which at
present remains is no less than seven times higher than the one which prevailed
before any change was made.    I think however that the real point has some-
what been lost sight of.    I am afraid that neither Hon'ble Member has done
me the honour to read with care, or at any rate has not appreciated, the objects
and reasons which support the  Bill wnich I have the honour to introduce.
Under the head Objects and Eeasons the purport of this legislative enactment is
thus indicated.   The new duties which were imposed on tobacco a year ago
have not realized the revenue which was expected from them, and it is consi-
dered probable that a somewhat lower range of duties would be more productive.
The Bill accordingly provides for a reduction by about one-third all round in
the existing rates upon tobacco of all classes.    Hoth Members have alluded
to the   element of doubt which occurs in the  wording of this  Statement
of   Objects     and   Eeasons;    ihe words   to   which     they   have    alluded
being * considered probable.'   They have impressed upon us that our calcula-
tions of last year were miscalculations, and it is only reasonable to guard our-
selves against being too emphatic in our assertions in regard to the future.
But I must point out that that  Statement of Objects and Eeasons skows  that
the object we have in view is to increase our revenue, and the means we adopt
does happen to have the indirect effect of also benefiting an important Indian
industry, the Indian cigar manufacture.    'I he object of the alteration is not to
give relief, it is to bring in more revenue ; that is most distinctly stated from
beginning to end.    If there had been a question of affording relief to the tax-
payer, it is quite possible that a number of other suggestions might have present-
ed themselves -and been found acceptable; but the object of this is to increase
revenue and not to give relief.   Neither of my Hon'ble friends approve of the
course that we have adopted, and accordingly they advocate an alternative
which would not only reduce our revenue but which directly and immediately
would injure an Indian industry, since it facilitates the introduction of foreign
oil in competition with Indian oil.   I really almost wonder what the Hon'ble
Pandit who is a champion of Swadeshi and the Hon'ble Mr. Subba Bao who
represents the cigar-manufacturing industries of Southern India would think
about it.   But our object, as stated, is to improve our revenue receipts, and as
the amendment would have the diametrically opposite effect and the additional
disadvantage of injuring an indigenous industry, I am sorry to say that I
cannot accept it."

The Hon'ble MR. MAZHABTTL HAQTJE : " By way of reply, Sir, I may say a
few words. I think we Indian Members are confirmed in our suspicion by
the studied silence of my Hon ble friend the Finance Member upon the point
raised in our discussion ; and now we see that really there is some truth in our
conjectures that the Indian Members do not know everything behind the scene.
My Hon'ble friend has said that I have not read the Statement of Objects and
Eeasons very carefully; but I am afraid that my Hon'ble friend perhaps did not
attend to my speech, because I quoted the Statement of Objects and Eeasons
almost verbatim, almost the whole of it, and while pointing out the ostensible
reason given by the Finance Department, I said that we did not know what tlie
real reasons were.'*

THE PBESIDENT : " The phraseology of the amendment; which has been
moved by the Hon'ble Mr. Haque and supported by the Hon'ble Mr. Gokhale
has apparently been borrowed from that used in the House of Commons, where
it has a well-known and perfectly clear meaning. In this Council, if it has